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THINGS ARE LOOKING UP

Now that the presidential election has passed, seems investors have turned their collective gaze toward many
stocks otherwise forgotten earlier this year. Smaller-capitalization and less-expensive stocks have strongly
outperformed over the past few months. While we might not call it the start of a durable trend, we are
pleased to see these two groups seemingly respond positively to potentially stronger energy in the global
economy, even as any such momentum may be bounded by the still-rampant health crisis. The surge in our
favored factors is a reminder, too, that patience tends to be rewarded when it is a part of a disciplined

approach to investing that incorporates multiple factors in the methodology.

Turn of Tide?

While we incorporate additional “factors” into our models, our emphases of smaller-capitalization and less-
expensive stocks form the core of our “multifactor” approach, which seeks to benefit from the merits of each.
Figure 1 details index-based individual factor and combined multifactor performance over the past three
months. Fine thing to see that Small and Value have shown strong outperformance relative to the market. As
we can see from Figure 2, however, there’s still a good bit of catching up to do. The shift in market tone
remains a welcome one, though, just as is global continued progress against the pandemic and the range of

macroeconomic pressures it has presented.

Figure 1: Market and Factor Performance (3 months ended 11.30.20)
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From 08.31.20 through 11.30.20. Market: MSCI USA Gross Total Return USD Index. Size: MSCI USA Low Size Gross Return USD Index. Value: MSCI USA Enhanced Value Gross Return USD
Index. Quality: MSCI USA Quality Gross Total Return USD Index. Momentum: MSCI USA Momentum USD Gross Total Return Index. Multifactor: MSCI USA Diversified Multifactor Gross
Total Return USD Index. Small-Cap Multifactor: MSCI USA Small-Cap Diversified Multifactor USD Gross Total Return Index. Past performance is not indicative of future results.

Investing in securities involves risk, including risk of losing some or all the invested capital. There is no guarantee that any investment or investment strategy will

achieve its objective. Indexes are unmanaged. One cannot directly invest in an index. Index performance reflects the reinvestment of dividends, but does not reflect the

expenses associated with the management of an actual portfolio. Please see additional important information regarding indexes at the end of this report.
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Figure 2: Market and Factor Performance (120 months ended 11.30.20)

Above (below) the line represents
better-than (worse-than) market

283.7%
202.4%
Market Size Value Quality Momentum Multifactor Small-Cap

Multifactor

From 11.30.10 through 11.30.20. Market: MSCI USA Gross Total Return USD Index. Size: MSCI USA Low Size Gross Return USD Index. Value: MSCI USA Enhanced Value Gross Return USD
Index. Quality: MSCI USA Quality Gross Total Return USD Index. Momentum: MSCI USA Momentum USD Gross Total Return Index. Multifactor: MSCI USA Diversified Multifactor Gross

Total Return USD Index. Small-Cap Multifactor: MSCI USA Small-Cap Diversified Multifactor USD Gross Total Return Index. Past performance is not indicative of future results.

Investing in securities involves risk, including risk of losing some or all the invested capital. There is no guarantee that any investment or investment strategy wil

achigve its objective. Indexes are unmanaged. One cannot directly invest in an index. Index performance reflects the reinvestment of dividends, but does not reflect the

expenses associated with the management of an actual portfolio. Please see additional important information regarding indexes at the end of this report.

Blend Before Serving

Along with the Relative Size and Relative Price (Value) factors, which generally see stronger “tilts” in our
models, we also incorporate emphases on higher-quality names, while also recognizing the power of trends
within investing, as reflected by relative momentum in stock prices. While Quality can be measured in various
ways, the focus is on sound financial fundamentals. The Momentum factor reflects the tendency for stocks
that have seen relatively stronger performance to continue to see relatively more positive performance for a
time. These “factors” round out our broadly algorithmic approach to investment. Though the movement of
the wider market generally still defines much of the sway within each factor, each of the factors tends
otherwise to march to the beat of its own drum. Rather than resulting in a cacophony, the ensuing

diversification tends to smooth the ride, with a general propensity toward longer-term outperformance.

Importantly, the data shown in Figure 1 and Figure 2 are not the results of our models. Rather, we offer these
data as a basis for understanding the multifactor investing approach and the implications of that approach in

terms of potential differences in performance relative to passive benchmarks.

While we can see that outperformance expressed in much of the earlier bit of time shown in Figure 3, we
also find that even the multifactor approach has seen weaker performance relative to the market over the past
two years or so. As we’ve written in earlier commentaries, much of that relatively weak performance can be
attributed to the far superior performance of a very narrow set of mega-cap stocks, with that performance
gap having opened up much further this year. Again, we’ve found the emphasis on these select large-cap

stocks perhaps short-sighted and in most cases hard to justify based on relative valuation.
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Even more, perhaps, we find historical precedent as means for caution. One need only recall the many cycles
over which Apple’s shares have been in and out of favor over the decades to substantiate the need for broader-
based exposures to stocks in models. It would come as no surprise to us to see increased competition, shift

in consumer preference, regulatory action or otherwise crimp the fortunes of 2020’s star stocks.

Figure 3: Market and Multiactor Performance (120 months ended 11.30.20)
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From 11.30.10 through 11.30.20. Reindexed to 100 on 11.30.10. Returns are annualied for periods greater than 1 year. Market: MSCI USA Gross Total Return USD Index.
Multifactor: MSCI USA Diversified Multifactor Gross Total Return USD Index. Small-Cap Multifactor; MSCI USA Small-Cap Diversified Multifactor USD Gross Total Return Index.
Past performance is not indicative of future results. Investing in securities involves risk, including risk of losing some or all the invested capital. There is no guarantee

that any investment or investment strategy will achieve its objective. Indexes are unmanaged. One cannot directly invest in an index. Index performance reflects the
reinvestment of dividends, but does not reflect the expenses associated with the management of an actual portfolio. Please see additional important information regarding
indexes at the end of this report.

Patience Because

As the world emerges from the COVID-19 crisis, perhaps we may continue to see that diversification far
more often has shown to be a friend to relative performance than it has been a conspirator against more
positive outcomes. And, on top of a more broadly diversified portfolio, we further will continue to expect
to be rewarded for our patient emphasis on stock characteristics that have been rewarded with better-than-

market performance in the past.

Welcoming the New Year
After a year like few others, we figure many will be happy to swap out the calendar. After a year, though,
that nonetheless still offered many reasons to be thankful, we want as much to thank you all for your continued

trust in our work and your patience in our efforts to seek more positive outcomes in your investments.

Well wishes to all for a safe, healthy and festive end to 2020 and a grand launch into 2021.
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Important Information

Statera Asset Management is a dba of Signature Resources Capital Management, LLC (SRCM), which is a Registered Investment Advisor. Registration of an investment
adviser does not imply any specific level of skill or training. The information contained herein has been prepared solely for informational purposes and is not an offer
to buy or sell any security or to participate in any trading strategy. Any decision to utilize the services described herein should be made after reviewing such definitive
investment management agreement and SRCM’s Form ADV Part 2A and 2Bs and conducting such due diligence as the client deems necessary and consulting the
client’s own legal, accounting and tax advisors in order to make an independent determination of the suitability and consequences of SRCM services. Any portfolio with
SRCM involves significant risk, including a complete loss of capital. The applicable definitive investment management agreement and Form ADV Part 2 contains a more
thorough discussion of risk and conflict, which should be carefully reviewed prior to making any investment decision. Please contact your investment adviser
representative to obtain a copy of Form ADV Part 2. All data presented herein is unaudited, subject to revision by SRCM, and is provided solely as a guide to current
expectations.

The opinions expressed herein are those of SRCM as of the date of writing and are subject to change. The material is based on SRCM proprietary research and analysis
of global markets and investing. The information and/or analysis contained in this material have been compiled, or arrived at, from sources believed to be reliable;
however, SRCM does not make any representation as to their accuracy or completeness and does not accept liability for any loss arising from the use hereof. Some
internally generated information may be considered theoretical in nature and is subject to inherent limitations associated thereby. Any market exposures referenced
may or may not be represented in portfolios of clients of SRCM or its affiliates, and do not represent all securities purchased, sold or recommended for client accounts.
The reader should not assume that any investments in market exposures identified or described were or will be profitable. The information in this material may contain
projections or other forward-looking statements regarding future events, targets or expectations, and are current as of the date indicated. There is no assurance that
such events or targets will be achieved. Thus, potential outcomes may be significantly different. This material is not intended as and should not be used to provide
investment advice and is not an offer to sell a security or a solicitation or an offer, or a recommendation, to buy a security. Investors should consult with an advisor to
determine the appropriate investment vehicle.

The MSCI USA Index is designed to measure the performance of the large- and mid-cap segments of the U.S. market. The index covers approximately 85% of the free
float-adjusted market capitalization in the U.S. The MSCI USA Low Size Index is based on the MSCI USA Inde, its parent index, which includes large- and mid-cap
stocks of the U.S. equity markets. The index aims to represent the performance of low size strategy by assigning weights in the inverse proportion of natural logarithm
of total issuer market capitalization of the constituents. The MSCI USA Value Index captures large- and mid-cap US securities exhibiting overall value style characteristics.
The value investment style characteristics for index construction are defined using three variables: book value to price, 12-month forward earnings to price and dividend
yield. The MSCI USA Quality Index is based on the MSCI USA Indey, its parent index, which includes large- and mid-cap stocks in the U.S. equity market. The index aims
to capture the performance of quality growth stocks by identifying stocks with high quality scores based on three main fundamental variables: high return on equity
(ROE), stable year-over-year earnings growth and low financial leverage. The MSCI USA Momentum Index is based on MSCI USA Index, its parent index, which captures
large- and mid-cap stocks of the U.S. market. It is designed to reflect the performance of an equity momentum strategy by emphasizing stocks with high price
momentum, while maintaining reasonably high trading liquidity, investment capacity and moderate index turnover.

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for or a component
of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a recommendation to make (or refrain
from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or guarantee of any
future performance analysis, forecast or prediction. The MSCI information is provided on an "as is" basis and the user of this information assumes the entire risk of
any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information
(collectively, the "MSCI Parties") expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI
Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other damages.

One cannot invest directly in an index. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Investing in any investment vehicle carries risk, including the possible loss of principal, and there can be no assurance that any investment strategy will provide positive
performance over a period of time. The asset classes and/or investment strategies described in this publication may not be suitable for all investors. Investment
decisions should be made based on the investor's specific financial needs and objectives, goals, time horizon, tax liability and risk tolerance.
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